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EXECUTIVE OFFICE OF THE PRESIDENT,
OFFICE OF MANAGEMENT AND BUDGET,
Washington, DC, July 16, 1996.
Hon. NEWT GINGRICH,
Speaker of the House of Representatives,
Washington, DC.

DEAR MR. SPEAKER: Section 1106 of Title 31, United States Code,
requires that the President transmit to the Congress a supple-
mental summary of the Budget that was transmitted to the Con-
gress earlier in the year. This supplemental summary of the Budg-
et, commonly known as the Mid-Session Review, contains revised
estimates of the budget receipts, outlays, and budget authority for
fiscal years 1996 through 2002 and other summary information re-
quired by statute.

At the President’s direction, I have the honor to transmit the re-
quired Mid-Session Review of the Budget.

Sincerely,
JAcoB J. LEwW, Acting Director.

Enclosure.

Identical letter sent to the President of the Senate.
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Honorable Newt Gingrich
Speaker of the House

of Representatives
Washington, DC 20515

Dear Mr. Speaker:

Section 1106 of Title 31, United States Code, requires that
the President transmit to the Congress a supplemental summary of
the Budget that was transmitted to the Congress earlier in the
year. This supplemental summary of the Budget, commonly known as
the Mid-Session Review, contains revised estimates of the budget
receipts, outlays, and budget authority for fiscal years 1996
through 2002 and other summary information required by statute.

At the President’s direction, I have the honor to transmit
the required Mid-Session Review of the Budget.

Sincerely,
Jacob J. Lew

Acting Director

Enclosure

Identical Letter Sent to The President of the Senate
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EXECUTIVE SUMMARY

The Administration now projects that the
fiscal 1996 deficit will be $117 billion—
$29 billion less than its March estimate
in the President’s 1997 budget. The economy
has performed better than expected, generat-
ing more federal receipts. At the same time,
federal spending will be lower than the
Administration projected in March.

When the President took office in January
1993, he inherited a budget that was clearly
out of control. The budget deficit had hit
a record $290 billion in fiscal 1992—the
last full year before he arrived—and both
OMB and the Congressional Budget Office
(CBO) projected that, without action, it would
go much higher. The spiraling deficits of
the previous 12 years had quadrupled the

tional debt, reduced tional savings,
choked off private investment, sent the trade
deficit soaring, pushed up interest rates,
blocked job creation, and hampered economic
growth.

Working with the last Congress, the Presi-
dent put in place an economic program
in 1993 that helped cut the deficit by more
than half, freeing funds for private investment.
The program also cut taxes for 15 million
working families, made 90 percent of small
businesses eligible for tax relief, and increased
public investment in education and training,
the environment, science and technology, law
enforcement, and other priorities that will
help raise living standards and the quality
of life for average Americans, now and in
the future. Along with the President’s expan-
sive trade policies, the plan helped spur
strong economic growth, create over 10 million
new jobs, and keep interest rates and inflation
well in check.

Three-and-a-half years after the President
took office, the deficit is now- under control
and fiscal policy is pointed in the right
direction. In this Mid-Session Review of the
1997 Budget, the Administration projects that
at $117 billion, the 1996 deficit will be
far less than half of the $290 billion of
1992. The deficit will fall for the fourth

straight year, the first time that has occurred
under one President since before the Civil
War. The Administration also projects that,
as a share of Gross Domestic Product (GDP),
the deficit will fall to 1.6 percent, its lowest
level since 1974. In fact, the budget would
be balanced today if not for interest on
the deficits run up in the 12 years before
1993.

The President has cut the deficit the right
way, by cutting unnecessary or lower priority
spending while reinventing the way Govern-
ment works. Working  with Congress since:
1993, the President has eliminated nearly
180 programs and projects and cut hundreds
more. Through the leadership of the Vice
President’s National Performance Review, the
President has cut the federal workforce by
over 230,000 people, bri it to its smallest
gize in 30 years. The President also has
reinvented departments and agencies, elimi-
nated and streamlined tens of thousands
of pages of federal regulations, and overhauled
the way Government buys goods and services.

Having cut the deficit by over half, the
President is itted to completing the
job. His 1997 budget would reach balance
in 2002 under either OMB or CBO economic
and technical assumptions; under OMB's, it
would achieve a $26 billion surplus in 2001,
rising to $61 billion in 2002. The budget
would cut unnecessary and lower-priority pro-
grams while investing in education and train-
ing,thecuvh t i and tech 'v,v,
law enforcement, and other key priorities.
The budget also would protect Medicare and
Medicaid, reform welfare to make work pay,
and provide tax relief to help middle-income
Americans raise their young children, pay

q 3

for post: y ti and save for
the future.

Last winter, the President and the biparti-
san congressional leadership did not reach
a final agreement on how to balance the
budget. But, through over 50 hours of negotia-
tions, they found more than enough common
savings to reach balance and provide modest




MID-SESSION REVIEW

tax relief. Although Republican leaders left
the bargaining table, the President has repeat-
edly urged them to return in order to give
the American people the balanced budget
they deserve.

This report updates the Administration’s
estimates of the deficit, revenues, and spend-
ing for 1996-2002 that it released in March,
as part of the President’s fiscal 1997 budget.
The new estimate for the 1996 deficit is
$29 billion lower than the prior estimate
of $146 billion, reflecting a stronger economic
performance than the Administration has pre-
viously projected. This better-than-expected
deficit level also reflects the effects of congres-
sional actions on 1996 appropriations bills
that were not passed by Congress or signed
by the President until more than half-way
through fiscal 1996—that is, after the Presi-
dent released his 1997 budget.

Table 1, below, shows the changes in
the budget totals—receipts, outlays, and sur-
pluses or deficits—compared to the 1997
budget. Due to stronger economic performance,
estimated receipts for 1996 have risen from
$1.427 trillion to $1.453 trillion, while 1996
outlays have fallen from $1.572 trillion to
$1.570 trillion. As a result, the estimated
deficit has fallen from $146 billion just four
months ago to $117 billion in this report.

The next section of this report outlines
the changes in economic assumptions. The
two sections that follow deal with receipts
and outlays; specifically, they show how the
new economic assumptions, technical reesti-
mates, and completed policy actions (e.g.,
enacted appropriation bills) affect receipts
and outlays. This report ends with an update
of the status of budget enforcement proce-
dures.

Table 1. CHANGES IN BUDGET AGGREGATES: MARCH TO MID-SESSION
(In billions of dollars)
1996 1997 1998 1999 2000 2001 2002

March estimates:

Receip 1,4268 14952 15779 16525 17338 11,8198 19122

Outlays 15724 16353 16759 17169 1,761.4 18115 18683

Deficit/surplus (-) 145.6 140.1 98.0 64.4 275 -8.3 —43.9
Change March to Mid-Session:

Receipts 26.6 9.6 83 85 13.8 13.7 12,5

Outlays -23 -4.7 4.5 -1.0 -2.4 ~3.8 -4.5

Deficit/surplus (=) ......ocoocoieiimneeiee s -28.9 ~14.4 -38 -9.5 -16.2 -17.5 -17.0
Mid-Session estimates:

Receip 14534 15049 15862 16611 17476 11,8335 19247

Outlays 15701 16306 16804 17160 17589 18077 18638

Deficit/surplus (=) ..o 116.8 125.7 94.1 54.9 113 -25.8 -60.9
MEMORANDUM: Mid-Session deficit/surplus as

a percent of GDP ..ot 1.6% 1.6% 1.1% 0.6% 0.1% -0.3% -0.6%
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REDUCING THE DEFICIT: THE CLINTON RECORD
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ECONOMIC ASSUMPTIONS

" Recent Developments

The current economic expansion, now in
its sixth year, has outlasted seven of its
nine postwar predecessors. Judging by develop-
ments in key sectors, it shows every indication
of continuing.

With strong job growth and low unemploy-
ment, consumers are willing and able to
spend. With inventories in line with sales,
increases in d d are stimulating new
orders and production. At the same time,
rising domestic and foreign sales continue
to boost business investment in new plant
and equip t. Inflation r under con-
trol, interest rates are relatively low, and
the economy is creating good jobs; indeed,
the real hourly earnings of American workers
are growing again. The macroeconomic policies
of the past three years have enabled the
economy to proceed along a sustainable growth
path with low unemployment and stable
inflation.

At the start of 1996, economic developments
raised concerns that the expansion might
falter. Real GDP moderated in the fourth
quarter of 1995, and a combination of adverse
factors—including a record blizzard, two par-
tial shutdowns of the Federal Government,
and an automobil f: er’s strike—
restrained growth. The concerns, however,
proved unwarranted. Real GDP grew at a
2.2 percent annual rate in the first quarter,
and growth accelerated in the second. Unem-
ployment remained around 5.6 percent during
the first half of this year—the same low
level as in 1995—and fell to 5.3 percent
in June.

Aot

The underlying in rate, red
by the Consumer Price Index (CPI) minus
food and energy, also held steady, rising
at a 3.0 percent annual rate during the
first five months of 1996—the same pace
as in 1995. An unexpected spike in energy
prices, in part caused by the unusually
cold winter, pushed the overall index up
during the first five months of 1996. But
wholesale energy prices have already come

down, and they should slow overall inflation
in the coming months.

Short-term interest rates hardly changed
during the first half of this year, while
long-term rates—still below their level of
four years ago—rose, partly because of acceler-
ated economic activity and expectations of
higher credit demands in the future. The
absence of a bal d budget agr t also
probably put upward pressure on the interest
rates.

At the end of January, the Federal Reserve
Board cut the Federal Funds rate by one-
quarter percentage point. Since then, it has
kept monetary policy unchanged as i
growth has accelerated while inflationary pres-
sures have remained subdued.

Revised E . . .

{

The economic assumptions for this report
are still based on the President’s 1997 budget
proposals to cut the deficit and reach a
surplus by 2002. The Administration assumes
that the President’s balanced budget program
and the maintenance of stable inflation will
enable long-term interest rates to fall in
the coming years.

The Administration has revised its assump-
tions to reflect the economy’s unexpected
strength in the first half of the year. As
Table 2 shows, the Administration now as-
sumes that real GDP will grow 2.6 percent
over the four quarters of calendar 1996,
compared with the 22 percent that the
budget assumed.

Because of higher GDP growth, the Adminis-
tration now expects unemployment to average
5.6 percent in 1996, down from the earlier
assumption of 5.7 percent. The Administration
projects that inflation for the year, measured
by the CPI, will average 3.2 percent over
the four quarters of 1996—0.1 percentage
point more than in the budget. Finally,
because long-term rates in the second quarter
of 1996 were above those that the budget
assumed, the Administration now expects in-
terest rates to be somewhat higher than
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Table 2. ECONOMIC ASSUMPTIONS !
(Calendar years; dollar amounts in billions)

Actual Projections
1995 1996 1997 1998 1999 2000 2001 2002

Gross Domestic Product (GDP):

Levels, dollar amounts in billions:
Current dollars 7246 7,569 7952 8360 8,783 9,233 9,701 10,196
Real, chained (1992) dollars 6,739 6,888 7,060 7214 7,38% 7552 7,725 7,905
Chained price index (1992 = 100), annual average .. 1076 1102 1130 1162 1193 1225 1258 1293

Percent change, fourth quarter over fourth quarter:
Current dollars 37 5.0 5.1 51 5.1 51 5.1 5.1
Real, chained (1992) dollars .... 13 26 23 23 23 23 23 23
Chained price index (1992 = 160) 26 2.5 27 2.7 2.7 27 2.7 27

Percent change, year over year:
Current dollars 45 45 51 51 5.1 5.1 5.1 5.1
Real, chained (1992) dollars 20 2.2 2.4 2.3 2.3 2.3 2.3 2.3
Chained price index (1992 =100) 25 24 26 28 27 27 2.7 2.7

I billions of doll.
Personal income 6,102 6,403 6,722 7,040 7,368 7,708 8,068 8467
Wages and sal 3,420 3,588 3,797 4,003 4,214 4,429 4,653 4,804
Corporate profits before tax .........c.oeeevierenneresssssrninre 601 652 697 724 764 8156 848 880

Consumer Price Index (all urban):2
Level (1982-84 =100), annual average
Percent change, fourth quarter over fourth quarter
Percent change, year over year ...

1569 1613 1658 1705 1763 180.2 1852
27 32 28 2.8 28 28 28 28
28 390 28 28 28 2.8 28 28

Unemployment rate, civilian, percent:

Fourth quarter level 56 56 57 57 5.7 5.7 5.7 5.7
Annual average 56 56 5.7 5.7 5.7 5.7 5.7 5.7
Federal pay raises, January, percent:
Military 26 29 30 31 31 3.1 3.1 31
Civilian3 2.0 2.0 3.0 NA NA NA NA NA
Interest rates, percent:
91-day Treasury bills4 55 49 45 43 42 4.0 4.0 4.0
10-year Treasury notes 66 6.2 56 5.2 5.0 5.0 5.0 5.0
Addend March Bud ion for GDP im-
plicit price deflator, pre-revision basis (1967 dol-
lars):®
Percent change, YEar OVer Year ............occeccnracasnecs 1.7 22 22 22 23 2.2 2.2 2.2

1 Based on information available as of June 1996.
2CPI for all urban consumers. Two versions of the CPl are published. The mdu shown here is that currently used as
law, in income tax reflec
changes in methodology.

3 Percentages for 1995 and 1996 exclude locality pay adj P to be proposed for years after 1997 have
not yet been determined.

4 Average rate (bank dmcount ba.nl) on new issues within period.

i the to the National Income and Product Accounts (which include GDP price measures)
was delayed due to furloughs of Gwernment employees, some Imdget estimates and their Mid-Session iew updates
were based, at least in part, on GDP measures on the pre-revision basis.

NA=Not Available.

previously assumed in the second half of over the forecast horizon, just as the budget
the year. - d. Inflation (as ed by the CPI
Beyond 1996, the assumptions are similar and the GDP chain weighted price index)

remains at about 2.75 percent per year,
to those of the 1997 budget. Real GDP virtually identical to the budget assumptions.

would grow by 2.3 percent. The Administration The Administration assumes that short-term
expects unemployment to average 5.7 percent interest rates will fall along the path that
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the budget assumed; the 10-year Treasury one year later than in the budget's assump-
bond rate would fall to 5.0 percent by 1999— tions.
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RECEIPTS

Due to stronger economic performance, the
new estimates of receipts for 1996 and 1997
exceed those in the budget by $26.6 billion
and $9.6 billion, respectively. The Admmx.stra-
tion has revised the estimates for sub
years upward by $8.3 billion to $13.8 billion
in each year. These changes are the net
effects of revised economic projections, tech-
nical reestimates, and policy changes, includ-
ing the proposed HOPE scholarship plan.

The new estimates include a $27.0 billion
increase in 1996 receipts tied to technical
factors. The Administration believes that most
of this increase comes from higher-than-
anticipated collections of non-withheld individ-
ual income taxes. The Treasury Department,
however, does not yet have the requisite
data to explain fully these higher collections
or predict precisely whether they will continue.
Most of the increase comes from higher-
than-anticipated net final payments of 1995
liability. The Administration believes that

is the President’s proposed HOPE scholarship
plan, which would make 14 years of edu-
cation—at least 2 years of college—the stand-
ard for all Americans.

. The plan calls for a $1,500 per student
refundable tax credit ($750 for part-time
students) for tuition and fees for the first
year of college. The credit, which would
be provided to both degree and non-degree
students, would be available for the second
year if the student maintained at least a
B average in the first year. In his budget,
the President also proposed a tax deduction
for post: dary school education and train-
ing expenses for taxpayers and their spouses -
and d dents. Individuals eligible for both
the credit and the deduction could choose
either, but they could not benefit from both
at the same time. Both would be phased
out for taxpayers filing a joint return with
adjusted gross income (AGI) from $80,000
to $100,000. For taxpayers filing a head-
f-h hold or single return, both would

the rest represents higher-than- ted
estimated payments of 1996 liability, wlnch
the Administration projects will generate high-
er receipts throughout the forecast period.
Revised projecti reduce receipt.
by $1.2 billion in 1996 $4.2 billion in 1997,
and $1.1 billion in 1998, but raise them
in each subsequent year.

The Administration estimates that policy
changes, which reflect enacted legislation since
March and changes in the President’s propos-
als, will raise receipts in 1996 and 1997

be phased out for those with AGI' from
$50,000 to $70,000.

To finance the credit, the President proposes
to raise the airport and airway departure
tax to $16 per passenger when Congress
reinstates the tax, cut allocations to foreign
source income under the sales source rules
by 50 percent, and auction parts of the
electromagnetic spectrum that had previously
been allocated for digital audio radio services
(DARS).! The deduction is fully financed

ithin his bal d budget program.

by $0.8 billion and $5.1 billion, respectively,

h e

and will have a minor effect in q
years. The major policy change since March

1The proposal to auction spectrum affects ouu-yn rather than
receipts.
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Table 3. CHANGE IN RECEIPTS
(In billions of dollars)

1996 1997 1998 1999 2000 2001 2002

March esti; 1,426.8 14952 15779 16525 17338 18198 19122
Revised i ptions .......... -12 4.2 -11 13 62 59 54
Technical i 1 27.0 8.6 9.5 71 74 8.1 7.9
Policy change ... 0.8 5.1 -0.1 0.2 0.3 -0.2 -0.9

Total change ... 26.6 9.6 83 85 13.8 13.7 125

Mid-Session estimate .. 1,453.4 1,504.9 15862 1661.1 17476 1,833.5 19247

!Data are not available to determine how much of these technical il are actually due to
th d ic performance.
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Outlays

The new estimate of total 1996 outlays
is $1.570 trillion, $2.3 billion lower than
the budget estimate. The reduction arises
largely from revised technical assumptions,
offset by delays in enacting Administration
proposals; these delays shift savings from
1996 into 1997. The Administration now
estimates total outlays for 1997 at $1.631

billion compared to the President’s budget,
which had d an extensi of the
1990 Farm Bill authorities.! For producers
of certain major crops, the Farm Bill provides
a fixed amount of income-support payments
that, unlike previous farm bills, does not
vary with fluctuations in market prices. In
1996, these fixed payments will total an
estimated $5.6 billion, well above the amount

4

trillion, $4.7 billion lower than the budget
estimate, again due to revised technical as-
sumptions and delays in enacting Administra-
tion proposals partly offset by increases arising
from revised economic assumptions.

Policy changes

Policy changes include the results of 1996
appropriations bills that were passed and
signed after the President released his 1997
budget, other enacted legislation, and new
Administration initiatives. Due to policy
changes, estimated outlays for 1996 are $10.6
billion higher than in the budget, while
estimated outlays for 1997 are $3.0 billion
lower.

Current estimates include final action on
1996 appropriations bills. Congress and the
President agreed to reduce funding compared
to the President’s request and, thus, lowered
outlays by $0.2 billion in 1996, $0.9 billion
in 1997, and smaller amounts in subsequent
years. Reductions in deficit estimates since
March have also increased the Administra-
tion’s projected “dividend,” increasing allow-
able additional discretionary outlays in 2001
and 2002. Table 16 (in the summary tables)
shows how the dividend is calculated.

The O C lidated R and
Appropriations Act also included changes in
some mandatory programs, including the sale
of the United States Enrichment Corporation.
The act delays this sale, which the President
proposed in his 1996 budget, until 1997.

Congress also completed action on the Farm
Bill and a measure to extend the debt
ceiling. The 1996 Farm Bill (enacted on
April 4, 1996) raised 1996 outlays by $2.4

h

of i pport pay in the budget.
The Farm Bill also increased direct spending
for conservation programs by over $0.2 billion
a year through 2002.

The debt ceili g
in the social security earnings test, which
raise social security outlays. The increase
was offset by cuts in supplemental security
income and disability insurance arising from
additional continuing disability reviews, and
from an end to eligibility for benefits for
disabilities resulting from drug addiction and
alcoholism. The budget had assumed an end
to such eligibility as part of the President’s
welfare reform proposal.

hided ch

ext:

Delays in enacting Administration initia-
tives, particularly for Federal Housing Admin-
istration and deposit insurance reforms, have
increased 1996 outlays by $6.3 billion and
reduced 1997 outlays by $4.8 billion.

In addition, this report takes account of
the President’s proposal to auction spectrum
that was previously allocated for digital audio
radio services. The President proposed the
sale to help offset the cost of his HOPE
scholarship tax proposal. The Administration
also revised its proposal for agency contribu-
tions for employee retirement. The revised
proposal, which calls for lower contributions
from agencies than the budget proposal, in-
creases mandatory outlays by $6.3 billion

1The President signed the Farm Bill after he released his 1997
budget. For pay-as-you-go scoring under the Budget Enforcement
Act, the Administration used the President’s budget baseline for
crop years 1997 and the out-years. For the 1996 crop year (which
spans 1996 and 1997) the Administration scored the Farm Bill
against the permanent law baseline for commodity programs be-
cause permanent law was in effect at the time that the President
signed the Farm Bill.

11
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Table 4. CHANGE IN OUTLAYS
(In billions of dollars}
1996 1997 1998 1999 2000 2001 2002
March estimat 1572.4 16353 16759 17169 11,7614 18115 1,8683
Revisions due to:
Policy changes:
Di i 'y approp -0.2 -0.9 -0.3 -0.2 -0.2 2.8 6.0
Sale of USEC .........oevvciveneriesinssenrrsesnsssinns 16 -17
Farm Bill 24 3.8 18 16 1.7 16 19
Social security benefits ...........coovviriieiieeninns 0.1 0.3 0.4 0.5 0.6 1.5 2.3
Federal housing adminstration (FHA) re-
form delay 14 -0.9
Deposit insurance reform delay 4.9 -39 —* * * * *
Spectrum auction -2.1
Agency contributions to empldyee retire-
ment 0.1 11 2.2 3.0
Other 0.2 0.1 -0.1 -0.3 0.5 -0.6 -0.7
Debt service 0.1 03 0.1 0.2 0.3 0.5 1.0
| 1, policy ch 106 -3.0 19 18 31 8.0 11.4
Economic assumptions:
Program di 0.2 0.9 0.4 - -0.2 -0.3 -03
Net interest:
I rates 04 33 41 35 27 21 1.3
Debt SErViCe .......covmminieeisnsenssesseinaneess * 0.3 0.6 0.8 0.8 0.6 0.5
k | i i 0.1 45 5.1 4.3 3.4 24 1.5
Technical reestimates:
FHA -16 -14 ~0.1 * 11 =01 *
Deposit i -19 -0.4 0.4 -0.1 03 -0.6 —*
Medicaid -2.1 -26 -32 -3.9 —4.4 —4.9 5.4
Medi * 1.0- 0.6 0.7 0.7 0.7 0.6
Food stamps and family support payments -0.9 -1.0 -14 -18 -1.8 -19 -2.0
Social i -0.7 02 0.4 -0.5 ~0.6 -11 -14
FCC spectrum auction ........ccoeiviinnnnnns -5.8 -0.7 18 0.7 -1.6 -2.7 —4.2
Net i 1 -0.1 -21 -26 -36 -4.1 -5.0 -6.1
Other 0.1 06 24 15 1.6 12 1.0
btotal, technical imat: -13.0 ~-6.3 ~26 -7.1 -89 -~14.2 -17.4
Total, ch -23 4.7 45 -1.0 -2.4 -338 —-45
Mid-S 1,670.1 1,6306 16804 17160 17589 1,807.7 1863.8
MEMORANDUM:
Discretionary budget auth
March esti 499.8 501.8 §07.0 511.1 516.1 546.1 570.0
isi -238 -03 -0.6 -0.6 06 44 5.6
Mid-Session 497.1 501.5 506.4 510.6 515.5 550.4 576.6
*$50 million or less.
1Includes debt service.
for the years 1997 through 2002. (This report  Economic changes

nd

does not the President’s initiative
to help States and localities rebuild their
schools, which he announced as OMB was
completing the technical analysis for this
report. The initiative, however, is fully fi-
nanced and will have no effect on the long-
term deficit.)

The revisions in.economic assumptions dis-
cussed earlier in this report raised estimated
outlays by $0.1 billion in 1996, $4.5 billion
in 1997, and a cumulative $21.2 billion
for the years 1997 to 2002. These increases
largely result from higher-than-anticipated in-
terest rates.
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Technical changes

Technical changes result from non-economic,
non-policy conditions that are different than
the Administration had once assumed, includ-
ing changes in estimated caseloads for entitle-
ment programs. For 1996, estimated outlays
are $13.0 billion lower than in the budget
for technical reasons, and for 1997 are $6.3
billion lower. The following changes in outlay
projections all arise from technical factors.

Federal Housing Administration (FHA).—
Estimated outlays for Federal Housing Admin-
istration programs are below the budget esti-
mates by $1.6 billion and $1.4 billion in
1996 and 1997, respectively, largely for two
reasons: (1) multifamily claims during the
first half of 1996 have come in below projec-
tions, and (2) the Massachusetts Honsmg
Fi g Agency cooperative disp
gram has been slower to begin than the
Administration had anticipated.

tories, largely based on 1996 performance
to date. Even with this modification to the
estimated outlays, the President’s budget
would extend the life of the Part A trust
fund until 2006.

Food stamps and family support payments.—
Estimated outlays for food stamps and family
support payments are lower than the budget
estimates by $0.9 billion in 1996, $1.0 billion
in 1997, and $2.0 billion in 2002 -- reflecting
reduced projections of average caseloads, based
on trends in 1996.

Social security.—The new estimates of Social
Security outlays are $0.7 billion below the
budget estimates for 1996, reflecting the
latest actual spending. The Administration
also reduced its estimates for outlays for
1998 through 2002, reﬂectmg a fall in the

b Of, ;—LJL lay

Federal C ications Ci (FCC)
spedrum auctions.—The new estimates of

Deposit insurance.—Estimated tlays for
1996 are lower b new estimates of
net proceeds from deposit insurance are $1.9
billion above the budget estimates. A lower
estimate of failed bank assets in the Bank
Insurance Fund accounts for $0.9 billion
of the change, while faster sales and higher
recoveries on assets formerly held by the
Resolution Trust Corporation account for an-
other $0.9 billion. Since litigation is continu-
ing, the new estimates do not reflect any
adjustments related to the U.S. Supreme
Court decision in U.S. vs. Winstar Group.

Medicaid.—The new estimates of Medicaid
outlays are lower than the budget estimat

from spectrum auctions are higher
tlmn the Imdget estimates because of larger-
r from the FCC’s most
reeent sped:mm auctions. The estimated gross
are higher than the budget estimates
by $7.0 billion in 1996 and $1.0 billion
in 1997. The Administration has partially
offset the gross receipts with subsidies ($1.2
billion in 1996, $0.4 billion in 1997) provided
to small businesses that purchase spectrum
| with install t payments. The esti-
mated net receipts from the spectrum auction
are higher than the budget estimates by
$5.8 billion and $0.7 billion in 1996 and
1997, tively.

by $2.1 billion in 1996, $2.6 billion in 1997,
and $5.4 billion in 2002. Spending to date
in 1996 and States’ projections of near-
term ding both indicate the original
estimates were overstated.
Medicare.—Estimated outlays for Medicare
are $1.0 billion higher for 1997 than in
the budget. The increase represents moderate
increases in benefit outlays for physicians,
outpatient services, and independent labora-

P

Discretionary Budget Authority

Discreti y ity for 1996
fell from $499.8 billion in the budget to
$497.1 billion, reflecting final congressional
action on appropriations bills. The increases
in budget authority for 2001 and 2002 largely
arise from a larger “dividend” available be-
cause of cuts in the estimated deficit in
the year 2000.

bidoet +h
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CURRENT STATUS OF ENFORCEMENT
PROCEDURES

The Budget Enforcement Act of 1990 (BEA)
contains procedures designed to enforce the
deficit reduction contained in the Omnib

Since the President submitted the budget
in March, Congress has enacted emergency
1 tal appropriations requested for De-

Budget Reconciliation Act of 1990 (OBRA
1990). The BEA divides the budget into
two categories: 1) discreti y programs,
and 2) direct spending (also called mandatory
spending) and receipts. For 1991 through
1995, the BEA limits or “caps” discretionary
pendi and establishes a “pay-as-you-go”
requirement that legi changi d
tory spending and receipts must, in total,
not increase the deficit. The Omnibus Budget
Reconciliation Act of 1993 (OBRA 1993) ex-
tended these provisions through 1998.

This section discusses the status of the
discretionary limits and enacted legislation
subject to pay-as-you-go. It also discusses
the status of the deficit reduction fund,
established by Executive Order in 1993. OBRA
1990 requires OMB, in scoring pay-as-you-
go legislation and appropriations action for
the rest of this session of Congress, to
use the and technical pti
underlying the President’s budget submission.
OMB may not take into account the economic
and technical changes di d elsewhere
in this report.

Discretionary spending
Generally, discretionary programs are those
whose program levels are established Hy

partment of Defe operati iated
with the NATO-led Bosnia Peace Implementa-
tion Force (IFOR), for Operation Deny Flight,
and for civilian implementation of the Dayton
Peace accords. Congress also enacted emer-
gency supplemental appropriations to finance
F-16 aircrafi for Jordan and to help assist
Israel’s counter-terrorism initiatives. Further,
the President has authorized the release
of additional emergency appropriations that
were previously enacted, including those for
the Department of Health and Human Serv-
ices to support needs arising from the cold
weather during the winter, for emergency
firefighting requirements, and for FEMA disas-
ter assistance for the U.S. Virgin Islands.

As required by law, the discretionary spend-
ing limits will be adjusted for these emergency
appropriations. Table 5 shows the current
status of the discretionary spending limits.

Pay-as-you-go legislation

Under the BEA, pay-as-you-go enforcement
covers all direct spending and receipts legisla-
tion. The BEA defines direct spending as
budget authority provided by law other than
appropriations acts, entitlement authority, and
the food stamp program. The following are

through the appropriations process. The
scorekeeping guidelines accompanying the
BEA identify accounts with discretionary re-
sources. The BEA, as amended by OBRA
1993, limits budget authority and outlays
available for discretionary programs each year
through 1998. OMB monitors compliance with
the discretionary limits throughout the fiscal
year. Appropriations that would cause either
the budget authority or outlay limits to
be exceeded would trigger a sequester to
eliminate any such breach. The BEA permits
certain adjustments to the discretionary limits,
some of which are discussed below. :

pt from pay-as-you-go enforcement: Social
Security, the Postal Service, legislation specifi-
cally designated as an emergency requirement,
and legislation fully funding the Government’s
commitment to protect insured deposits.

Current law requires that total direct spend-
ing and receipts legislation not increase the
deficit in any year through 1998. If it does,
and if it is not fully offset by other legislative
savings, the increase must be offset by seques-
tration of direct spending programs. Net
savings enacted for one fiscal year can be
used to offset net increases in the subsequent
year.

13
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Table 5. DISCRETIONARY SPENDING LIMITS
(In millions of dollars)

1994 1995 1996 1997 1998

General Purpose Discretionary

Total General Purpooe Discretionary Spending Limits,
March 19, 1996 Preview Report 525,146 508,546 520,730 525,306 528,857

547,559 547,930 549,289 545,254 543,760

Adjustments:
Emergency Supplemental Appropriations (P.L. 104-122) ....... BA 198 i
OL 79 119 =
E Suppl | Appropriations (P.L. 104-134) ...... BA 656 s eereeeeins
oL . 681 15 -116
Contingent Emergency App! iations Rel d BA 489 s e
OL e e 256 138 87
Social S ity Admini i Continuing Disability Re-
views (CDRs) enacted in P.L. 104-134 BA 15 i s
OL s 56 oeciie e
b 1, Ad; BA 1,358 s e
OL s e 1,072 272 -29
Estimated August Update Report General Purpose Dis-
i y Spending Limits BA 525,146 508,546 522,087 525,306 528,857
OL 547,569 547,930 550,361 545,525 543,721
Anticipated Further Adj ts for the Final Seques-
tration Report:
Social Security Administration: Continuing Disability Re-
views (CDRs) BA 25
OL 160
Estimated Di i v Spending Limits for the Final
Seq ation Report BA §25,146 508546 522,087 525,331 528,857

OL 547,569 547,930 550,361 545,685 543,721
MEMORANDUM:
Anticipated Adjustments for the FY 1998 Budget Pre-
view Report Resulting From FY 1996 Appropriations

Bills Enacted Subsequent to T ittal of the FY
1997 Budget:
Changes in concepts and definitions:
Statutory and other shifts b BA <197
OL s vt sereeraraneres (-287)
Violent Crime Reduction Trust Fund
Total Violent Crime Reduction Trust Fund Discretionary
Spending Limits, March 19, 1996 Preview Report BA 2,423 4,287 5,000 5,500
OL 703 2334 3,938 4,904
Esti; d Di i y Spending Limits for the Final
Seq ion Report BA 2428 4287 5000 5500
OL ... 703 2,334 3,936 4,904
Combined General Purpose and Violent Crime Reduc-
tion Trust Fund Spending Limits for the Final Seques-
fon Rep BA 525,146 510,969 626,374 630,331 534,357
OL 547559 548,633 852,695 549,621 548,625

*Less than $500 thousand.
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The BEA requires that, within five days
after enactment of direct spending and receipts
legislation, OMB submit a report to Congress
estimating the resulting change in outlays
or receipts for each fiscal year through 1998.
The estimates must use the economic and
technical assumptions underlying the most
recent President’s budget. These OMB esti-
mates are used to determine whether the
pay-as-you-go requirements have been met.
The nature of the pay-as-you-go process re-
quires that OMB maintain a “scorecard”
that shows, beginning with the 102nd Con-
gress, the deficit impact of such legislation.

Table 6 pr ts OMB’s estimates of the
deficit impact of pay-as-you-go legislation en-
acted as of July 8, 1996. At the end of
this session of Congress, OMB will determine
the need for sequestration. In total, pay-
as-you-go legislation already enacted has re-
duced the deficit by $3.4 billion for fiscal
years 1996 and 1997 combined. Subsequent
legislation that increases the combined 1996
and 1997 deficits by a greater amount would
cause a sequester. Under current estimates,
no sequester is projected for 1997.




20

MID-SESSION REVIEW

18

ewns: 040

mee GO
19661 JO PV KL3Uvpliog dheromoq pue A1reqry weqn)

ismnee 0go

use GO
WV JUITIIUBAPY PUS J0jsuea], ABo[ouyaeg, [euoheN

oo

nemnse GO
weyess) Afiig pue [Ny 0] [BpeJy PIop [euoIssaBu0)

189 Og0

mee gNO
#tesBosg BUSNOK PU [EAPORY VA JO vorsunxy

ewune OED

Hee gHO
‘9661 Xd 19 PY _.353:25.3. asusjeq

s 080

rewnise GO
+ 19661 JO VY WOy WIEAS MPos) Wy

080

anNo
19661 JO WY qca.u-s:sﬂego._.

W 080

o vy wep

ano
‘9661

I A t 3 clanni wHeEs

emne OgD

ne gWO
19661 Ad 40§ WV USREILIOYINY eoueieru]

%6 4H
yit-yot ‘Td
9612 ¥'H
11901 “Td
L99C 4'H
TI-%01 “Td
€963 WH
orT-#01 “1d
yi's
901-%01 “Td
630% ‘4 H
90T-%01 “T'd
2998
01-%01 “Td

1292 'UH
96901 "Td

9981 ‘W'H
£6-%01 “Td

ote

e

$0¢

#008000 Y3901 Y3 JO UOINEES PUS oY) U} PerdwTe 8..-_.‘!.

91- T gM- STI- 201 POI- €9 8z nse 040
isr'e 898 99%-  ¥IST  9EI'l g8 181 nes gNO
‘uotssas 301 ‘#9913U0) YIPOT UT PRIOBUS #71q jo wedwm] 10€ %1 282
183918000 Q10T SYI JO UOISSaE 38T o1} U} POV UopwEIS]
166’y © 081 698 169 YUl 0§5-  8L9 (454 080
188- 244 6~ 196 8¥I-  90T'1- 2¢¥ - % N0
‘uoIsEes pug jo pue 03 #[1q VYEO .-2_ Jo wedut [ejo, 182 % 651
188323000 Pago] ‘uoieses pug Jo pue o) g641 VHHO JuiMo[|o} Parovus UopweiSe]
ane't- 1ee 9 . 083'C- eumss 040
668 T €08- 16~ v89C- fewmne gNO
s71q e Jo wedury (wog, 81N 1
19661 VHEO 01 20ud pajosus uopwsiSe]
002
~£661 2002 1002 0002 6661 8661 66t 9661 9661 »661 £661 P saqumy PV saqumpy
1RYAP lforeq Jeak (8393 Ay Ut adawyy
. (sxe7]0p JO SUONYW u)
9661 8 X'INC 40 SV AALIVNA NOILVISIDA'T 09-NOXA-SV-AVd 40 LOVANI LIDIJdd ‘9 o198l



19

21

CURRENT STATUS OF ENFORCEMENT PROCEDURES

6'6- LPE'S~ 1992~ SWLI- 86S'I- 08—
LTy TEYT ¥OTT L06'T 1Z6T 819

syeamee 0g0
awwnR GHO
$UOIINOR STV} POIORUL ‘THIOIqRE

neENSe 090

Neumss gwo 929¢ ‘4'H

Y UORUSAM] ROy YNOYD  SG1-01 “T'd 128

Ruuss 04O

N gNo ’oIr s

‘WY uor 'd 0 Butyy £91901 T4 0ze
W 080

neanse gNO 9€81 W'H

:uotysboy £uedog efnyey SIIPIIA [BUOHEN Nasuvlewry  BPI-901 “T'd 61¢

smnm 083
ojeumse gNO V2T WR
Y UoneTLIOYINEYY JuIwaBeuvyy SJIIPIIA PUY YN J0ATY AULL  SPI-MOT T4 81¢
- - e - - - - S — . remnss 080
- - - - - - - U — semnse GHO 202 WH
v W A1oeq Y0y pue Sururejuod-AIndie  ZHL-HO1 “Td ue
& - - - - - ! sjemnss 0gd
‘sesodind ODAVA 20 Uonieide] 1y 32008 30U PIP GO neunee gRo 6108 ‘4'H
0y 'sdosddy puv suoresiosey peyepiiosuod suqUWO  YET-H0T “T'd VN
owamss 0g0
neunes gNO 96L '8
IV LI[RUs] YN0 SATART PUS WRIOLNPTY  ZET-HOL “Td ote
eamse 0G0
SN RO 6962 ‘4'H
19661 J0 1V [wedoy 8108wy, vey, [vepeg  9Z1-01 "Td 18]
SPUZ- LTUZ- ZVE'I- 980°T- 006~ 169~ QUYL QuI'p oo e e g sjranes 0gd
Ty STIT  OBL'T  Z90'T  THET  BOZT  GRLE- LREY- e e e nvonse GO ¥582 UH
‘9681 JO OV Wiojey puv Juetnssoidw] [RIMMILIBY [w10peg  LTT-POT "T'd "ne
.................................................................................................................................... wane 08y
[ -t 1- - - - o osmnse GO 9931 WH
eduepxg puw] Yoau) STOMD 21901 Td - I8
01s'e- €8L~ 8L~ L¥9- ¥99-  l6» ¥ 9 semms 0gd
63L'7- 869~ E¥S- 169~ OV~  6Le~ 3IT- 9% oeurmies GO 961¢ W'H
PV JUSWITVAPY BILIWY Il PBIUO) 1210 “T'd e
1 §E=  ggm e e e sy 8¢ aemnes 0go
‘12 T gem e e e gy gg ewnee gRO 8LL% WH
. ‘. AoAespug jutop vorjesadp, uy edoos], o) JOTeY XeL  LIT-YOT “Td e
2002
1 13 1
€861 2002 1002 0002 666 f66 1661 9661 9661 661 £661 o Y rovesrepeen asqumpy

IDYGIP ouaenq JK [eory sy Ut stuwy)

(s38[[0p jo suot[[1ur uf)

panunuo)—9661 ‘8 X'INF JO SV AALOVNE NOILVISIDAT 09-N0A-SV-AVd 40 LOVAII LIOIAAd ‘9 o9l



22

MID-SESSION REVIEW

20

.
YW Y UY VAP ¥ Juassdas isqumu sanedeN i!z.

YLO'T~ 8PE'T- L99'T- 068'1- LlES 882 62¢'s  see'Y  o0F viL 268°2- WIS 040

LT Z6Y'T Y01 6¥9T  890°C 6TV  L29°T- 306~ 228’1~ 08b- 969 emnse gNO
1porowus nopvieISet WI0L

868 8¥6'c- L9090~ 068'1- 165 - 88C 6267 SI8'P 206~ 819 oI~ vane 0gd

9.9' T6VT POZT 6Y9'l 890'Z E6I'Y L2393~ T06- 6101~ Y I~ : nes gNO
- 156 VHEO 9OUs Parovus ‘[woqng

2002
2008 1002 0002 6661 868t 1681 9661 S661 ¥661 €661 .
-gee1 W0 P squnypy AN

APPIP ouNaw S (w28 ) Uy auwy)

(83BT}OP JO SUOY[IW uJ)

panunuEe)—oe661 ‘8 X'1NF 0 SV AALIVNI NOILVISIOFT 09-NOA-SV-AVd 40 LOVAWI LI0IAFd 9 2198l



23

CURRENT STATUS OF ENFORCEMENT PROCEDURES

21

Deficit reduction fund

On August 4, 1993, the President issued
Executive Order 12858 to guarantee that
the net deficit reduction OBRA 1993 achieves
is dedicated exclusively to reducing the deficit.
The Order established the deficit reduction
fund and requires that amounts equal to
the spending reductions and revenue increases
resulting from OBRA 1993 be credited to

that will be credited to the fund each year
from 1994 through 1998.

Each year, amounts are credited to the
fund on a daily basis to meet the deficit
reduction achieved by OBRA 1993. The Order
requires that the fund balances be used
exclusively to redeem mat debt obliga-
tions of the Treasury held by foreign govern-
ments. Table 8 shows the ‘status of the

the fund. Table 7 p ts the ts  fund on June 30, 1996.
Table 7. REVENUE INCREASES AND SPEND-
ING REDUCTIONS CREDITED TO THE DEFI-
CIT REDUCTION FUND
(In millions of dollars)
Year Anmult Cumulative
1994 46,752 46,752
1995 82,718 129,465
1996 100,554 230,019
1997 128,898 358,917
1998 145,846 504,763

Table 8. STATUS OF THE DEFICIT REDUCTION
FUND

(In millions of dollars)

Description Amount
Bewinning hat °
Deposits made between October 1, 1993, and June 30, 1996 ...... 204,380

Redemptions of Treasury debt held by foreign governments be-

tween October 1, 1993, and June 30, 1996

Fund balance as of June 30, 1996
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Table 9. OUTLAYS FOR MANDATORY PROGRAMS UNDER CURRENT LAW
(In billions of dollars)

Estimate
1996 1997 1998 1999 2000 2001 2002

Actual
1995

Human resources programs:

ploy and social
services 157 135 133 126 13.1 13.8 14.5 15.3
Health 934 973 1043 1133 1225 133.7 146.1 159.6
Medi 156.9 174.7 1941 2126 2323 253.4 276.5 301.1
Income i 181.3 189.9 2016 2096 = 2178 229.4 233.9 246.6
Social i 333.3 3476 366.1 3834 4013 4208 4415 463.6

Veterans' benefits and services .. 199 194 212 216 224 243 21.9 23.8

btotal, human prog! 800.4 8423 9006 9532 10094 10754 1,1344 12099
Other mandatory programs: '
National defe

-5 -07 -06 -06 0.6 -0.5 -0.5 -0.5

I 1 affairs -37 -55 -48 48 4.5 —45 —4.4 —4.0
Energy -1.8 -30 -29 -30 -28 -3.0 -28 -3.0
Agricul 58 5.8 93 9.1 8.6 8.2 7.4 74
Deposit i -179 -104 -54 -18 -0.1 -18 -2.0 -1.6
General g 14 18 18 13 1.2 12 1.2 13
Undistrib d offsetting ip 445 —479 441 -420 -396 —414 -43.1 -45.5
Other fi i 3.0 6.0 68 5.9 45 5.7 4.6 42
Sut 1, other datory p -59.1 -540 -40.0 -358 -33.2 -36.1 -39.5 -41.7
Total 1 for d y prog
under law 741.3 7883 860.6 9174 9762 11,0393 11,0049 1,1682

Table 10. ESTIMATED SPENDING FROM
END OF 1997 BALANCES OF BUDGET AU-
THORITY: DISCRETIONARY PROGRAMS

(In billions of dollars)
Total

Total balances, end of 1997 568.4
Spending from 1997 balances in:

1998 224.8

1999 103.8

2000 66.9

2001 474
Expiring bal 1998 through 2001 ...............covvvrmeesemsrsnsssese  ssssssssss
Unexpended balances at the end of 2001 . 125.6
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Table 11. BUDGET BY CATEGORY OF OUTLAYS AND RECEIPTS
. (In billions of dollars)

1995 1996 1997 1998 1999 2000 2001 2002 LoT-

Outlays:
Discretionary:
Defense ......cvouvncenecnerninnnenne 273.6 2668  259.7 255.7 257.2 2636 266.7 276.3
Nondefe 2721 2737 2810 2837 2787 2735 2844 3026
Subtotal, di ionary 5457 5404 5407 5394 5359 5371 5511 5788
Mandatory:
Social security .. 3333 3476 3661 3834 4013 4208 4415 4636
Medicare 1569 1750 1884 2028 2163 2289 2461 2644
Medicaid 89.1 93.1 1031 1080 1127 1181 1237 1277
Other ... 1621 1725 1920 2085 2143 2246 2200 2093
k | datory 7413 7882 8496 9027 9446 9923 1,031.3 1,065.0
Net i 232.2 2415 2403 238.3 235.5 2296 2254 2200
Total, outlays ............cccccecevcreenneee. 1,619.1 1,570.1 1,6306 1,6804 1,7160 1,7589 1,807.7 1,863.8
Receip 1,355.2 14534 15049 15862 16611 1,747.6 18335 1924.7
Surplus/deficit (-) -1639 -1168 -1257 -941 -549 -113 258 60.9
{On-budg 1 (-226.3) (-182.7) (-195.7) (-173.6) (~144.6) (~109.0) (-78.7) (-51.4)
(Off-budget) ........cccceerrerrrnrvnsrnrnennes 624) (65.9) (7000 (7950 (89.7) (97.7) (1045) (112.3)
MEMORANDUM:
Proposed policy savings: !
Savings:
Di ionary 0.5 -89 -9.1 -280 426 448 -33.7 -1670
Mandatory:
Medi 2 0.3 58 -100 -16.1 -247 306 369 -124.1
. Medicaid 2 33 -0.6 -56 -11.3 -176 -270 -58.7
Welfare reform —-43 5.8 5.5 -5.8 -56 -66 -33.7
EITCS - -09 -1.0 -1.0 -10 -1.0 -0.9 -5.8
Other datory 04 -33 2.2 —-45 60 -11.3 -341 -569
Total, d Yy 01 -110 -152 327 487 -660 -1056 -279.3
Tax cuts 05 132 15.1 18.3 22.2 239 254 118.1
Corporate loopholes and other ... ... 0.3 6.4 -82 -103 -111 -116 -133 608
Total, policy proposal 0 -131 -175 -526 -B80.2 985 -127.2 -389.1
Debt service 0.1 05 -21 —-4.2 -81 -130 -198 478
Total ing: 02 -136 -195 -568 -88.3 -1115 -147.0 -4368

*$50 million or less.
1 M d inst baseline that cap level for discretionary programs, current law for mandatory programs and
receipts, and extension of expired trust fund excise taxes.

2Savings have not be reestimated versus the revised Mid-Session Review baseline.

3Includes EITC receipts.
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Table 12. MANDATORY OUTLAY PROPOSALS

(In millions of dollars)

Mandatory Proposals 1996 1997 1998 1999 2000 2001 2002 oy

Medicare ings? 306 -5,800 -9,969 -18,115 -24,666 30,645 -36,946 -124,141
Impact of Medi proposals on premi for

otherwise d (HD) 178 226 286 332 380 1,525

dicaid gs* -646 -5,563 -11,264 -17,680 -26,961 -58,731

Effects of VA and Medi: proposals on Medicaid =25 336 437 598 763 2,094

Health i for the ) loyed 2,158 2,345 2,550....cne v 8,572
Health insurance reform: grants for health insur-

ance ives 25 25 25 25 b JR— 125

Welfare reform 2 -§,750 -5,546 -5,831 -5,687 -6,630 -33,656
Modify earned income tax credit eligibility rules:

Outlays -14 596 606 -602 -598 -580 -668 -3,550

ip -2 =278 -419  —409  -397 -388 -380 -2,271

E: d i tax credit, suk 1 -16 -874 -1,025 -1,011 -995 -968 -948  -5,821

Other mandatory:

Student loans: reduce payments to lenders,

i dary ki and

postsecondary institutions, and reduce Fed-

eral ini ive fundi |

Civilian retirement:

Extend civilian retirement COLA delay ...

Modify jonal reti benefits .

-252 -568 -665 607 571 582 -595 -3,688

-318 -278 -297 -306 313 -322 -1,833
-1 -1 -2 -2 -2 -8

Sub 1, civilian reti L 2everesrinnonsiianaranssistise  svansnsnnes -318 —279 -298 -307 -315 -324 -1,841
Pension refofms:
Conform railroad retirement benefits with so-
cial TP correrecrereiess e rsersranens 30 46 47 47 47 48 265
Increase guaranty level for multiemployer

plans (Non-paygo) 2 7 12 13 34
Subtotal, pension reforms ............oueiieeriiiiniie i 30 46 49 54 59 61 299
Veterans:

Paygo proposals:
Compensation and Pensions:
Extend ding down for
cost-of-living adjustment (COLA) ......... ........ -20 —-43 ~62 -82 -87 -120 -424
Restri llection o jon for
non-malpractice injuries (Gardner deci-
BIOD) oottt et seneniesens —44 -91 -140 -192 —246 -303 -1,016
Extend income verification of pension
and medical care beneficiari -9 -23 -36 -51 ~-119
Limit pension benefits to Medicaid-eligi-
ble beneficiaries in nursing homes ....... .oooiee v cevisneene. =516 528 543 -559 2,146
Subtotal, Compensation and Pensions ........ .......... ~64 -134 =727 -825 -922 -1033 3,705
Housing:

Enable VA to use Federal salary and tax
refund offset to collect on deficiency
bal for d Ited loans g
teed prior to 1990 -90
Extend three provisions that maintain
higher loan fees and reduce resale
losses on foreclosed properties ........... .o -189 -183 -187 -189 -748
Extend medical care copayments, per
diems, and third party insurance recover-
ies e -318 -338 -369 -381  -1,397
Restrict vocational rehabilitation benefits
to only those veterans who have service-
connected disabilities that are substan-
tially linked to their employment handi-
caps (Davenport decision)

-20 -39 -56 ~56 -57. =57 -285

k 1, paygo p V! -9%0 -84 -173 -1,291 -1,402 -1525 -1,660 -6,135
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Table 12. MANDATORY OUTLAY PROPOSALS—Continued
(In millions of dollars)
Mandatory Proposals 1996 1997 1998 1999 2000 2001 2002 L
Non-paygo proposal: Retain portion of excess
dical i llecti -11 45 —48 -51 -55 -59 62 -320
Subtotal, Veterans proposal 101 -129  -221 -1,342 -1,457 -1584 -1722 6455
Auction spectrum -1400 -2,600 —4,400 -5200 -24,700 -38,300
Auction “888” phone numbers =200 -300 -200.......... totne menae =700
New/extend user fees:
Extend vessel ¢ fees —62 -62 -62 -62 ~248
Extend hardrock mining fees ~1 -2 -34 -36 -37 -38 ~148
Impose Hetch Hetchy Dam rental payments -1 -1 -1 -1 -1 -1 -6
Extend Deepwater royalty relief -20 -20 -40
Extend surcharge on patent fees -119 -119 -119 -119 476
Extend Nuclear Regul: C fees -310 -310 -310 =310 -1,240
Authorize FEMA fees .................. -12 -12 -12 -12 -72
Collect fisheries management fees -3
Expand authority for National Park Service
fees3 -13 -10 -14 -9 -46
Extend rail safety fees ...........c...ccouewrcermrrivunne —47 —49 -51 53 55 -57 ~312
Extend icidy i ion fee -1 B G 1 Lot s
Restore the E lades (sugar
net} -18 —-4 ~22
Agriculture marketing order fees ................... -10 ~11 -11 -11 -11 -11 ~65
Spending from SEC fees (included under rev-

BIIUES) ...ttt banssse e seeesstns aoersnsaees 224 266 277 288 299 311 1,665
Subtotal, new/extended user fees . 131 186 -336 -325 -341 -328 -1,013
Housing/banking reforms:

FHA portfolio d i e =905 -905
Alter FHA single-family assignment and

portfoli ineering: NOD-pAYEO .............. co...... 217 168 154 97 -1,230 -1,035 -1,629
Limit Section 8 annual rent increases ............ -60 -236 342 -388 408 —411 —419 -2
Savings Association I Fund (SAIFY

Bank Insurance Fund (BIF):

Paygo 17 34

Non-paygo 316 342 40 11 -14 3,242

Subtotal, SAIF/BIF . 333 342 40 11 -14  -3,208
Reimburse the Federal reserve bank (in- :

cluded under revenues) .............cooeeevremnren oosnrennnne 122 125 129 132 136 140 784
Sub 1, housing/banking reforms ~-60 -4,038 284 447 -139 -1494 -1328 -7,162
Strategic petroleum and Naval petrolenm re- ,

serve:
Lease excess Strategic petroleum reserve ....... ......... ........... -20 -40 -80 -100 -120 -360
Sell Weeks Island Strategic petroleum re-
serve -1,634 -1534
Naval Petrol Reserve 2215 370 -340 -310 -1,980 ~785
Subtotal, ic petrol and Naval petro-
leum reserve 2,195 410 420 410 -3634 -2679
Sellprivatize government assets:
Privatize the College Construction Loan In-
A iati hrough the sale of
Federally owned stock (non-paygo) =7 -7
Sale of Governor's Island -500 -500
Sales from National Defense Stockpile ........... ~79 -79 -79 -80 ~155 ~156 628
Terminate helium refinery and sell helium
kpil -3 -8 -10 -10 -10 -9 -50
Sale of Union Station air rights —40 ~40
Subtotal, sellprivatize government assets ......... -21 -89 -87 -89 -90 -165 -705 -1,225
Debt management/collection and other specified
proposal:
Repeal the mandatory appropriation under
the Smith-Hughes Act of 1918 -1 -6 =7 -7 -7 -7 ~35
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3Also aﬂ'ectl Bureau ot Lnnd Management and Forest Service.
4For more detailed on ls, see Table 13.
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Table 12. MANDATORY OUTLAY PROPOSALS—Continued
(In millions of dollars)
Mandatory Propasals 1996 1997 1998 1999 2000 2001 2002 e
Debt management savings: Non-paygo ........... ~244 -851 -1,523 -2224 2130 -6972
Refinance Bonneville Power Administration -14 -13 -12 -1 -25 -89
Prepayments (construction charges, Central
L 37170 TRV SPR ORI P T =75 -146 2 2 =37 2 -251
New funding for medical, cash, and job train-
ing assistance for Puerto Rico (in lieu of
Sec 036) ...iiecrcnerensnsiniise st assasssesssneas eesesssises 56 175 308 455 616 718 2,328
Repeal Workers' Compensation Reimburse-
ment to the United States Postal Service:
Paygo -37 -36 -34 -32 =31 -29 -28 -180
Non-payge 37 36 9 45
lncrem boat safety gnnts 9 26 a8 51 51 51 51 268
agency contrik to CSRS (non-
paygo) 961 -964 -968  -9656 3,858
Other non-paygo proposals (mainly pay raise) .. 227 320 365 405 435 426 2,178
btotal, debt /collection and other
apecified proposal 9 219 99 -1,138 -1,624 -2,174 -1968 -6,576
k 1, other datory 425 -4962 -142 -7,418 -9,279 -12,206 -35233 -69,240
Tax cut* 470 13,182 15,063 18,326 22,250 23,875 25,363 118,058
Corporate loopholes and other:#
Paygo 265 -6,467 -8,321 -10,383 11,256 11,697 ~13,472 -61596
T SOOI — 98 120 131 133 135 137 768
Subtotal, corporate loopholes and other ... 265 -6,369 -8,192 -10,252 -11,123 -11,562 -13,338 -60,833
Total, ing 600 -4,191 -8325 -24,647 -37,610 -53,727. -93,548 -222,048
Memorandum:
Subtotal other mandatory (fmm above) .............. 425 -4962 -142 -7,418 -9,279 -12,206 -35233 ~69,240
Impact of Medi P on premi
for otherwise unil R 123 178 226 286 332 380 1,525
Effects of VA and Medicare proposals on
dicaid -15 25 336 437 598 763 2,094
Health i for the porarily unem-
15T, RS 1,519 2,158 2,345 8,572
Heaith insurance reform: grants for health
i B — 25 25 25 25 P J— 125
Total, Other mandatory including heaith pro- .
visions 425 -8310 2,104 4,486 -5981 -11,251 -34,090 -58,924

Outlays: .

' Mandatory paygo proposal 159 -8,136 -15,313 -30,628 —46,347 61,629 101,428 -263,481
Mandatory paygo proposal 26 -2,826 621 -1,684 -1,993 -4,023 -3,767 -13,771
Dis i y included above? ...........coeminiis srenieneene 235 15 250

Total outlays -133 =10,726 14,777 -32,312 48,340 65,652 -108,195 -277,002

Receipts:

Paygo . 733 6437 62323 7,534 10597 11,790 11,510 54,191

Non-Paygo . 98 129 131 133 135 137 763

Total ip d 733 6535 6,452 7,665 10,730 11,925 11,647 54,954

1 Savings have not been reeathmted versus the revised Mid-Session Mm buehm

2Includes mmp to ewor di 'y cap i thu fund dmi; ts of i ing welfare reform
pr The d ts shown in the i ““induwelhremfommufl
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Table 13. EFFECT OF PROPOSALS ON RECEIPTS
(In millions of dollars)

1996 1997 1998 1999 2000 2001 2002 1997-2002

Provide tax relief:
Middle Class Bill of Rights:

Provide tax credit for dependent cluldren 368 ~10,489 -7,006 -8,870 -10,741 -10,687 -10,572  -58,365
Expand Individ

(IRAs) - -1,458 —485 775 -1,096 -1,604 -2,542 -17,960

Provide tax i ive for ed i .. 392 6,349 -7,084 -8,710 -9,718 -10,639 -42,892

Subtotal, Mlddle Class Bill of Rights .. -368 -12,339 -13,840 ~16,729 -20,547 -22,009 -23 ,753  -109,217

ng for small busi -517 -455 574 -624 -838 659 -3,667

Provide estate tax relief for small buginesses .. -186  -191 -196 -200 -205 -977
Simplify pension plan rules! 16 65 -170 345 398 -374 _348 ~1,700
Provide tax incentives for distressed areas -117 -261 412 487 486 -454¢ 397 -2,497

Subtotal, provide tax relief ..

Eliminate corporate tax sulmdles and unwar-
ranted benefits, close loopholes, and adopt
other revenue measures:

Di ducti for

—470 -13,182 15,063 -18,326 22,250 -23,875 -25,362 118,058

owned life insurance policy loans ... 659 513 590 660 729 818 3,969
Deny interest deduction on certain de

MBS ..coorrrrrrrirretieeec st ssssessessssssasnosssss osssssoses 78 184 248 318 392 1,341
Defer original issue di deduction on con- .

vertible debt ................ococomnenrrrieenirerese e, 13 28 37 47 58 203

Limit dividends-received deduction (DRD):
Reduce DRD to 50% .................
Modlfy holdmg period for DRD

121
20
238 340 340 343 347 350 1,958
24
ry

Extend pro rata duallowanoe of tax-exempt in-

terest to all cor 44 56 73 85 96 107 461
Require average-cost basis for stocks, securi-
188, BLC. ...oernrrvveecnnccnriieseecesssisne s seesoretes | eensssneees 609 706 640 662 687 710 4,014
Requne recognition of gain on certain stocks,
i d and 168 -43 €3 65 71 76 400
Cllange the treatment of guns and Ionu on
............ 4 6 6 6 7 7 36
Reaui ey . for
interest accruals on certain debt lnstrumenh 71 212 266 268 197 89 1,103
Requlre gam reengmtwn for certain extraodi-
DAY dividends .........cco.cccomrrmmmmiriesrnenssrierenss veeresr -64 65 72 80 88 97 338
Repeal d for fuel min-
erals mined on Fedenl and formerly Federal
lands 54 89 92 94 96 97 522
Modify loss carryback and carryforward rules 45 633 815 675 593 558 3,319
Treat certain preferred stock as “boot” 234 156 163 172 94 41 860
Repeal tax-free ions of large C corp:
tions to S corp JODB ..cveveivacesserssieenmssrenerinns sorsemssenes 1 12 25 35 44 53 170
Require gain rmgmuon in certain distribu-
tions of stock . 92 67 68 72 76 9 454
Reform treatment of certain stock transfers .. 126 114 125 134 144 153 796
Reformulate Puerto Rico and possessions tax
CTBUIL ...voonevonereesseceneeasstssess s seseenensese svessseseeen 57 247 499 %8 982 1,142 3,685
Expand Subpart F provisions regarding certain .
ENOOME .....coreritirrinnnssiressessesiimsersssssssnssessssssenss | soeessssses 18 32 37 42 46 48 . 223
Modify taxation of captive “insurance” compa-
nies . 25 17 12 7 4 2 67
Reform foreign tax credit ...................cooon........... 229 843 © 1,073 946 902 852 4,845
Modnfy rules relating to foreign oil and gas ex-
ion income . 4 50 88 97 102 107 448
Reqmreﬂlnﬁlmmuntforbaddebuu\
same manner a8 banks ..........coerneereerrs oo, 87 132 256 314 301 287 1,376
Reform depreciation under the income forecast
............ 126 61 48 39 30 20 324

method
Phase out preferential tax deferral for certain
large farm corporations required to use ac-
ting 164 121 124 124 124 124 124 741
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Table 13. EFFECT OF PROPOSALS ON RECEIPTS—Continued

(In millions of dollars)
1996 1997 1998 1999 2000 2001 2002 1997-2002
Initiate inventory reform:
Repeal lower of cost or market method . 177 272 280 280 130 29 1,168
Repeal components of cost method 161 169 178 187 196 204 1,095
Modify basis adjustment rules under Section
1033 1 8 11 16 20 25 31 110
Expand requi that )| ily con-
verted pmperty be replaoed with property
............ 3 4 6 8 10 12 43
le fmrther mt.nctmm on like-kind ex- .
] Property ..o ceccrnsise 11 13 19 24 30 36 133
Disallow rollover md one-time exclusion on
sale of residence to the extent of previously
laimed depreciati 1 5 7 9 12 16 49
Require registration of certain corporate tax
REILETE ........ocovereererimrensssersiiearemsnsssesssssnanisnias sassssennes 2 3 2 2 2 11
Req reporting of ts to cor i
rendering services to Federal agencies ......... .......... 1 7 21 44 7% 103 252
lncreue pemlhea for failure to file correct in-
FOIUIDS ....ovocanecrniivinrnnsransssasessssnranens | sssssssosss 3 16 20 23 25 26 113
Apply failure-to-pay penalty to substitute re-
tums 2 3 28 28 29 29 30 147
Repeal for withholdi
winnings from bingo and keno m excess of
$5,000 1 16 4 1 1 1 1 24
Require tax reporting for p to attor-
TVOYB ..vvvvverecrerssssssanesessssssessasssssssssmsssssessnssss | sissssesss 3 2 2 2 2 1
Repeal advance refunds of diesel fuel tax for
diesel cars and light trucks ! 3 15 15 15 15 15 15 80
Extend oil spill excise tax! 26 221 224 227 231 233 234 1,370
Impose excise taxes on kerosene as diesel fuel [ 11 35 33 31 30 30 170
Pemanently exund luxury excise tax on pas-
............ 196 290 287 773
Extend and modlfy FUTA provisions:
Extend FUTA surtax? ... s 810 1,199 1211 1,224 4,444
Accelerate deposit of unemployment insur-
ance taxes . 1,301 1,301
Subtotal, eliminate corporate tax subsidies 168 3685 5397 7,368 8,282 8461 9869 43,062
Other provi that affect i
Aaleu fees for examination of FDIC-insured
banks and bank holding companies (receipt -
effect)? - 69 72 7% 78 82 86 462
Expand fees coliected under the securities laws - 307 318 330° 342 356 369 2,022
Establish IRS JOVY et st 402 398 364 269 212 138 1,783
Extend GSP and modify other trade provi-
sions ! 578 -548 536 550 573 ~305........... ~2,612
! deduction for self-employed health in-
-7 -100 -117 -232 3711 507 -541 -1,868
i ploy ibutions to CSRS and
FERS . 382 516 563 587 611 636 3,295
Deter expatriation tax avoid 160 250 350 440 496 545 2,240
Tighten rules for taxing foreign trusts 284 349 345 337 329 313 1,957
Extend corp i | tax 2 978 650 683 n 47 770 4,545
Improve compliance by tax-exempt entities
through i di i and other
2 4 4 4 4 4 5 25
Adjust Federal employee pay raise (receipt ef- )
FEOL) .ooorcrccrccnnansrenn bt sesi e sesetseassrsatrsanaes thsnesbenene 98 -129 -131 -133 -135 - -137 ~763
Reduce allocations to foreign source income
under sales source rules by 50% ........cccccceves cerrrerrens 392 545 625 670 78 3,532

585
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Table 13. EFFECT OF PROPOSALS ON RECEIPTS—Continued

(In millions of dollars)

1996 1997 1998 1999 2000 2001 2002 1997-2002

Increase international departure tax to $16 per

g 25 330 350 369 387 406 427 2,269
Modify method of reimbursing Federal Reserve
BADKS ..oovoiiii it esaestnnnssaestaniins 122 125 129 132 136 140 784
Sub 1, other —433 2,684 2,795 2884 2841 3,101 3466 17,771
Subtotal, eliminate corporate tax subsidies
and other provisi that affect ip -265 6369 8,192 10,252 11,123 11,562 13,335 60,833
Meodify earned income tax eredit (EITC) ............... 2 278 419 409 397 388 380 2,271
Total effect of prop is ! -733 -8535 -6452 -7,665 -10,730 -11,925 -11,647 -54,954
Extend expired trust fund excise taxes:
Extend superfund trust fund excise taxes! ...... 76 658 670 681 692 704 714 4,119
Extend airport and airway trust fund taxes? ... 376 4,673 4,930 522 5535 5866 6,200 32,430
Extend LUST trust fund taxes! ........................ 9 130 122 124 127 128 130 761
Total effect of extending expired trust fund
excise taxes ! - 461 5461 5722 6,031 6,354 6698 7,044 37,310

1 Net of income offsets.
2Net of deductibility for income tax purposes.

Table 14. BUDGET SUMMARY UNDER CBO ASSUMPTIONS
(In billions of dollars)

1997 1998 1999 2000 2001 2002

Qutlays:
Di ionary 541.9 539.9 536.9 537.3 527.9 530.3
Mandatory:
Social i 365.4 3834 4024 4224 444.1 466.8
Medi 188.7 2048 2175 232.1 248.1 267.0
Medicaid 106.8 1135 120.6 128.3 135.3 144.8
Other 188.2 214.2 220.8 234.3 234.7 225.8
Subtotal datory 849.1 916.0 9613 10171 1,0622 1,104.3
Net i 2416 244.1 243.9 2413 240.8 240.3
Total outlays 16326 1,7000 17421 17957 18308 18749

14833 15486 16192 16898 17740 18762

Deficit/surpl 149.2 151.4 122.9 106.0 56.8 -1.3
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Table 15. BUDGET PROPOSALS U'NDER CBO ASSUMPTIONS !
(Uses CBO April ic and tech ions, in billions of dollars)

1997-
1997 1998 1999 2000 2001 2002 2002

Baseline Deficit 2 159.6 168.4 1752 1839 1862 201.2 11,0745
Savings:
Di i —4.6 65 -262 -418 -681 835 -230.8
Mandstory
Medi -6.2 -9.0 -159 -224 -289 -342 ~116.5
Medicaid 17 -1.9 -5.8 -98 -162 217 -53.7
Welfare reform —4.0 -6.2 -7.0 -16 -1.6 -8.7 —41.0
EITC? -0.6 -0.8 -0.8 -0.8 -0.8 -0.8 4.6
Other datory -2.8 * -35 -48 -80 -29.8 —48.8
Total, datory .. -120 -179 -329 -454 614 952 -264.8
Tax cuts 13.1 166 19.1 244 20.0 54 98.7
Ci loopholes and other -6.4 -84 -102 -10.7 -109 -13.1 -59.7
Total, policy proposals -89 -161 -503 -735 -1204 -1864 -4565
Debt service -0.5 0.9 -2.1 —4.5 -9.0 -16.1 -33.0
Total savmgs -104 -170 -523 -780 -1294 -2025 4895
plus 149.2 1514 1229 106.0 56.8 -13 585.0
*$50 million or less.
1 Excludes fiscal dividend and includes an additional savings p! forming
the Medicare program to correct the so-called “formula-driven overpayment”—w account for Oechmcal differences, mclud-
ing b and other the an
2CBO published djusted ted in the Omnibus Consolidated Rescissions and

Appropnauons Act an the extension of apu‘ed trust fund’ excise taxes.
3Includes EITC receipts.

Table 16. APPLICATION OF THE “FISCAL DIVIDEND” TO THE BUDGET
PROPOSALS
(In billions of dollars)

1997 1998 1999 2000 2001 2002

Deficit or surplus assuming tax cuts expire on December 31,

2000:
CBO April i 1492 -1514 -1229 -106.0 -56.8 13
OMB i -1257 -941 -549 -113 60.0 1387
Difference 235 57.3 68.0 94.6 116.8 137.4
Trigger impact on OMB estimates:
Step 1—Conti tax cut (20.0) 8.9 22.8
Step 2—Allocated for di i y di {20.0) 129 27.1
Step 3:
Further discretionary allocati NOT APPLICABLE (18.2) 1.7 24.7
Reserved for additional tax cuts (18.2) -
Reserved for deficit reducti (18:2) ..
Debt service 0.8 3.2
Total trigger (946) 342 718

OMB deficit or surplus -125.7 -941 -54.9 -11.3 25.8 60.9
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Table 22. FEDERAL GOVERNMENT FINANCING AND DEBT!
(In billions of dollars)

Actual Estimates
1995 1906 1997 1998 1999 2000 2001 2002

Financing:

Surplus or deficit (-) -1639 -1168 -125.7 941 549 -113 25.8 60.9
{On-budget} . 2263 -1827 -195.7 ~-1736 -1446 -109.0 -78.7 -51.4
(Off-budget) 624 65.9 70.0 79.5 89.7 97.7 1045 1123

an bomvwiné

Means of financing
from the public:
Changes in:2

Treasury operating cash balance ...... -2.0 -21
Checks outstanding, etc.? -2.8 0.4 -2.6
Deposit fund balances .... . 0.9 01 -15
Seigni on coing 0.7 0.6 - 0.6 0.6 0.7 0.7 0.7 0.8
Less: Net financing disbursements:
Direct loan financing accounts .......... -1.0 -24.7 -18.6 -23.6 ~27.0 -28.3 -28.4 -26.1
G d loan fi il t 29 ~0.4 0.8 -2.0 ~-2.2 -2.4 -19 -1.9

Total, means of financing other than bor-

rowing from the public ........ccccccoeeen -74 -26.9 -21.3 -25.0 ~28.5 -30.0 -29.6 -27.2

Total, requirement for borrowing from

-171.3 -143.7 -147.1 -1191 -83.4 -41.3 -38 33.7
171.3 143.7 1471 119.1 83.4 413 . 38 -33.7

Debt Outstanding, End of Year:

Gross Federal debt:
Debt issued by Treasury 4,8040 5,450 54237 56749 59002 60968 6,263.3 6,400.7
Debt issued by other agencies .. 27.0 35. 333 30.0 29.9 29.8 295 29.1
Total, gross Federal debt ...............eee. 49210 5,180.1 5457.0 57049 5930.1 6,1265 62929 6,429.7
Held by:
Gov t t: 1,317.6 14330 15628 16916 18334 19885 21511 2,321.7
The public 36034 37471 3,894.1 40133 40967 41380 41418 4,108.1

Federal Reserve Banks 374.1
Other 3,299.3
Debt Subject to y I
End of Year:
Debt issued by Treasury ..........cccooueenenens 48940 51450 54237 56749 59002 6,096.8 6,263.3 6,400.7
Less: Treasury debt Lt subject to limi-
tation4 -15.6 -15.6 -15.6 -15.6 -15.6 -15.6 -15.6 -15.6
Agency debt subject to limitation . 0.1 0.1 0.1 0.1 0.1 0.1 0.1 01
Adj for di and p i 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1
- Total, debt subject to statutory limita-
tion 4,8846 5,1356 54143 56655 58908 6,087.4 62540 6,3913

1Treasury securities held by the public and zero-coupon bonds held by Government accounts are almost entirely meas-
ured at sales price plus amortized discount or less amortized premium. Agency debt is almost entirely measured at face
value. Treasury securities in the Government account series are measured at face value less unrealized discount (if any).

2 A decrease in the Treasury operating cash balance (which is an asset) is a means of financing the deficit. It therefore
has a positive sign, which is opposite to the sign of the deficit. An i in checks ding or deposit fund balances
(which are liabilities) is also a means of financing the deficit and therefore also has a positive sign.

3Besides checks ding, includes accrued i payable on Treasury debt, miscell liabili ts, allo-
cations of special drawing rights, and, as an offset, cash and monetary assets other than the Treasury operating cash
bal. iscell asset ts, and profit on sale of gold.

4Consists primarily of Federal Financing Bank debt.

5 Consista of unamortized discount (less premium) on public issues of Treasury notes and bonds (other than zero-coupon
bonds) and lized di: on t seri iti

6The statutory debt limit is $5,500 billion.
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Superintendent of Documents Publications Order Form

D YES, please send me the following indicated publi

______ copies of “Mid-Session Review of the 1997 Budget,” S/N 041-001-00477-7 at $3.25 each.

L__I Please send me your Free Catalog of hundreds of best selling Government books.

The total cost of my order is $ - (International cust please add 25%.) Prices include regular
domestic postage and handling and are good through 1/97. After this date, please call Order and Information
Desk at 202-512-1800 to verify prices.

Please Choose Method of Payment:
[ Check payable to the Superintendent of D

(Additional address/attention line) I:I GPO Deposit A " | l I I __D

(Company or personal name) (Please type or print)

(Street address) D VISA or MasterCard Account

ity 55ate ZIF Code) IINNERENEEENNENEENEN

:Daytin:ephoneincludincareuode) Creditcard exp daiey  Teank you for your order!
Signature)

Mail To: Superintendent of Documents, Government Printing Office, Washington, DC 20402-9325
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